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Montana Student Loan Defaults Continue to Decline
HELENA, Montana – In an exciting one-two combination, the Montana Guaranteed Student Loan Program (MGSLP) today announced an amazingly low .49% trigger rate for federal fiscal year 2009.  Earlier this month, MGSLP announced a historical low draft cohort default rate of just 1.8%.  Unlike cohort default rates that measure the number of student loan defaults, trigger rates measure the dollars defaulted.  MGSLP’s trigger rate is less than one half of one percent making it the lowest in the United States.

The trigger rate is calculated by dividing the dollar amount of defaulted student loans into the total dollar amount of loans in repayment and then adding back loans that are rehabilitated.  A low trigger rate indicates that few borrowers are defaulting; however, if they do default, we are able to help them resolve their defaulted loans through the rehabilitation process to become current again. The rate is published annually by the U.S. Department of Education.     
“Trigger rates and cohort default rates can be confusing,” says Bruce Marks, Director of MGSLP.   “The message is clear that not many Montana student loan borrowers are defaulting.  I believe that our effort to personally contact every borrower and work with them to develop a specific plan to meet their unique circumstances leads to their success.”  According to Marks, “It’s especially important for student loan borrowers to stay current on their loans.  A borrower who defaults on his federal student loan is not eligible for federal financial aid and may be unable to return to school.  Preventing defaults has a positive outcome for all parties involved with student loans and MGSLP is committed to achieving the most positive outcomes possible.”
Borrowers needing assistance in repaying their student loans can visit www.mgslp.org or call MGSLP at 1-800-537-7508. 
# # #

MGSLP, a division in the Office of the Commissioner of Higher Education, is the designated guarantor of Federal Family Education Loans in Montana.  Located in Helena, Montana, the agency also administers a variety of state, federal, and private grant and scholarship programs.  MGSLP administers Montana’s 529 plan, the Montana Family Education Savings Program, as well as both the Montana University System Honor Scholarship and the Governor’s Postsecondary Scholarship Program.  MGSLP is a full service guarantee agency, committed to providing financial access to students pursuing postsecondary educational goals.
