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Montana Guaranteed Student Loan Program

Announces Current 529 Plan Performance Ratings and Fees
HELENA, Montana - The Montana Guaranteed Student Loan Program (MGSLP) today announced the current performance ratings and fees for the Montana Family Education Savings Plan (MFESP). The performance ratings and fees reflect Pacific Life Funds 529 College Savings Plan (Direct Sold) MT. 

“There has been some confusion out there that Montana’s fees are out of line with the industry average, but that simply is not the case”, stated Brian Aliperto, Business Relations Manager for MGSLP.  “When comparing equivalent plans such as advisor-sold to advisor-sold and direct-sold to direct-sold, Montana is right in line with the industry; and when you couple the direct-sold plan and the tax benefits that Montanans receive, residents have a good investment to pay for future college costs.” 

 

As of May 31, 2007, the five portfolios which a Montana resident may choose to directly invest in, the Aggressive Portfolio is rated at 5 out of 5 stars by Morningstar, putting it in the top 10% of 1589 Large Blend funds.  Three of the five portfolios offered as part of the Pacific Life Funds 529 College Savings Plan (Direct Sold) MT, rate at 3 out of 5 stars.  These funds are the Moderate-Aggressive, the Moderate, and the Moderate Conservative portfolios, each performing at or near their respective benchmarks.  The Conservative model, while given 2 out of 5 stars, still performs close to its benchmark and fund category average.

In addition to the ratings received by Morningstar, the Pacific Life Funds 529 College Savings Plan (Direct Sold) MT, was also rated by Savingforcollege.com, which rates 529 plans utilizing a cap system which ranges from 5 caps (most attractive) to 1 cap (least attractive).  Montana’s plan receives a 4 cap rating which signifies an “[e]xcellent program with many benefits for the participant and positive investment attributes.” 

Current annual expenses range from 1.18% to 1.44% for direct-sold options and Montana residents can take a reduction of up to $3000 to an individual’s adjusted gross income, ($6000 if married, filing jointly).
“While we are always looking at ways to enhance the 529 plan offerings to Montana residents, we are very pleased with the current performance and quality of the product which Pacific Life manages,” said Bruce Marks, Director of the Montana Guaranteed Student Loan Program.  “Fifty percent of all Montana residents are choosing to purchase direct sold shares and we will continue to help college-bound consumers navigate the various options available to them.”
# # #

MGSLP, a division in the Office of the Commissioner of Higher Education, is the designated guarantor of Federal Family Education Loans in Montana and additionally guarantees loans on a regional and national level.  Located in Helena, Montana, the agency also administers a variety of state, federal, and private grant and scholarship programs.  MGSLP also administers the Montana Family Education Savings Program, as well as both the Montana University System Honor Scholarship and the Governor’s Postsecondary Scholarship Program.  MGSLP is committed to providing financial access to students pursuing postsecondary educational goals.

