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Montana Announces Lowest Cohort Default Rate in the Country
HELENA, Montana - The Montana University System’s Guaranteed Student Loan Program (MGSLP), today announced an official cohort default rate of 1.8% for the 2008 federal fiscal year, the lowest cohort default rate in the country and a record low for MGSLP.  
The United States Department of Education recently announced a national cohort default rate of seven (7.0) percent.  At just 1.8%, the Montana default rate is almost one fourth of the national average.   

“Our success has been a long-term, concentrated effort to reach out to students before, during, and after they become borrowers.” said Bruce Marks, Director of MGSLP.   “Montana borrowers are committed to repaying their loans.  Additionally, we contact Montana students early.  In many cases, we work with middle and high school students and teach them about personal finance.  When students must borrower to finance their postsecondary educations, we want them to understand their loan obligations.” 
MGSLP prevents more than 10,000 borrowers from defaulting each year. Defaulted borrowers have a difficult time obtaining credit for any future purchases and become ineligible for certain types of federal financial aid.  MGSLP is committed to a proactive approach, educating student borrowers about their responsibilities; offering the resources available to assist them in their repayment obligations; and providing them with the financial literacy tools they need to succeed. 

Sheila Stearns, Commissioner of Higher Education in Montana, had this to say about the low default rate. “Montana can be proud that our borrowers are so successful at satisfying their education finance obligations.  A low default rate demonstrates that students have a good sense of their responsibilities and our default-prevention efforts are effective.”    

The cohort default rate is the primary metric used by the U.S. Department of Education to measure how successful the program is being managed and is calculated by determining the percentage of borrowers who began repaying their loans between October 1, 2007 and September 30, 2008, and who defaulted before September 30, 2009.    

Borrowers needing assistance in repaying their student loans can visit www.mgslp.org or call MGSLP at 

1-800-537-7508. Additional help can also be found at the MGSLP website www.getmoneysmarts.org.  
# # #

MGSLP is a division of the Office of the Commissioner of Higher Education. Located in Helena, Montana, the agency administers a variety of state, federal, and private grant and scholarship programs.  MGSLP administers Montana’s 529 plan, the Montana Family Education Savings Program, as well as both the Montana University System Honor Scholarship and the Governor’s Postsecondary Scholarship Program.  MGSLP is a full service guarantee agency, committed to providing financial access to students pursuing postsecondary educational goals.
