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Montana Borrowers Repaying Student Loans at Record Levels
HELENA, Montana - The Montana Guaranteed Student Loan Program (MGSLP), a division within the Montana University System, today announced a record low cohort default rate for the 2005 federal fiscal year of 2.8%, down from the previous year’s 5.2%, making it the second largest decrease in the nation.
According to MGSLP Director Bruce Marks, the 2005 cohort default rate was 39% lower than the national average of 4.6%.  “This reduction means fewer and fewer Montanans are defaulting on their student loans,” said Marks.  “While it would be nice if students never had to borrow to attend college, the truth is that student loans play a big role when it comes to paying for their education.”
Cohort default rates are based upon national default statistics released annually by the U.S. Department of Education.  The fiscal year 2005 cohort default rate is the most recent rate available and is calculated by determining the percentage of borrowers who began repaying their loans between October 1, 2004 and September 30, 2005, and who defaulted before September 30, 2006.
“Every school in Montana had a decrease in its respective cohort default rate,” said Sheila Stearns, Montana’s Commissioner of Higher Education.  “A strong economy certainly helped, but this reduction reflects the values and ethics of our student borrowers.  Montanans have a long tradition of meeting their commitments.”
Marks acknowledged a variety of new tools and techniques aimed at helping borrowers, but indicated the partnerships which MGSLP maintains with schools played the biggest role.  “Our Montana schools know their students.  We partner with schools and reach out to our borrowers. We communicate with them early and often, and it’s having tremendous results!”
# # #

MGSLP, a division in the Office of the Commissioner of Higher Education, is the designated guarantor of Federal Family Education Loans in Montana and additionally guarantees loans on a regional and national level.  Located in Helena, Montana, the agency also administers a variety of state, federal, and private grant and scholarship programs.  MGSLP administers Montana’s 529 plan, the Montana Family Education Savings Program, as well as both the Montana University System Honor Scholarship and the Governor’s Postsecondary Scholarship Program.  MGSLP is a full service guarantee agency, committed to providing financial access to students pursuing postsecondary educational goals.
