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Montana holds 2nd Lowest Student Loan Default Rate in the Nation
HELENA, Montana - The Montana Guaranteed Student Loan Program (MGSLP), today announced a student loan cohort default rate of 2.2% for the 2007 federal fiscal year, the most recent date for which data is available. While the ranking is tremendous, it is really indicative of the can-and-will do attitude of Montanans helping Montanans.
“It’s remarkable that even as the national average default rate climbed from 5.2% last year to 6.7% this year, that Montana actually declined from our 2.3% default rate last year,” said Bruce Marks, Director of MGSLP.   “Our priority as a Borrower Assistance Provider is to build relationships and educate students on responsible borrowing habits,” he stated.

MGSLP saves about 10,000 borrowers from default each year, which is a positive outcome for all the parties involved in student loans. Defaulted borrowers have a difficult time obtaining credit for any future purchases and as such, MGSLP is committed to a proactive approach, educating student borrowers about their responsibilities; offering the resources available to assist them in their repayment obligations; and providing them with the financial literacy tools they need to succeed. 
“Local service and individual attention is what makes us unique; it allows us to positively affect borrower payment behavior and help them successfully repay their loans.” said Corena Benjamin, Default Prevention Manager for MGSLP. 
The cohort default rate is the primary metric used by the U.S. Department of Education to measure how successful the program is being managed and is calculated by determining the percentage of borrowers who began repaying their loans between October 1, 2006 and September 30, 2007, and who defaulted before September 30, 2008. 

Borrowers needing assistance in repaying their student loans can visit www.mgslp.org or call MGSLP at 

1-800-537-7508. 
# # #

MGSLP, a division in the Office of the Commissioner of Higher Education, is the designated guarantor of Federal Family Education Loans in Montana.  Located in Helena, Montana, the agency also administers a variety of state, federal, and private grant and scholarship programs.  MGSLP administers Montana’s 529 plan, the Montana Family Education Savings Program, as well as both the Montana University System Honor Scholarship and the Governor’s Postsecondary Scholarship Program.  MGSLP is a full service guarantee agency, committed to providing financial access to students pursuing postsecondary educational goals.
