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Montana Guaranteed Student Loan Program reminds students of scholarship              opportunities in the midst of student loan cuts

On Wednesday the U.S. House approved SB 1932, a deficit-reduction package that calls for $11.9 billion to be cut from federal student-loan programs over five years. This new legislation raises interest rates on Stafford loans and parent plus loans as of July 1. “ This is good and bad news for Montana students. It increases the amount of money students can borrow during their first two years of college, but does so at fixed rate of interest that is higher than the record-low variable rates we enjoyed these past several years,” Bruce Marks, director of The Montana Guaranteed Student Loan Program (MGSLP). To help students combat higher interest rates Marks is encouraging them to explore alternatives to borrowing such as grants and scholarships. One scholarship fairly new to Montana is the Governor’s Postsecondary Scholarship Program, which is awarded by MGSLP. This program is in its second year and was created by HB 435, which passed in the 2005 legislative session. Through this program over $1 million in scholarship money will be awarded to high school seniors and first year college students attending 2 and 4-year public colleges in Montana. The Governor’s scholarships are need-based and merit based. Many of the scholarships are for two-year programs in the fields of health science and technology. Students can apply for the Governor’s Postsecondary Scholarship online at www.mgslp.org. “Our goal is to help alleviate the burden of student debt, which will allow more Montanans to stay in the state upon graduation.” 
